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DIRECTORS’ REPORT TO THE SHAREHOLDERS: 


The directors are pleased to present the tenth annual report of the company, covering the 


year ended May 31, 1969 with the financial statements for the period. 


The company considered a number of property submissions during the year but none of these 


resulted in any claim acquisitions. 


Investigation of a high-grade silver-lead antimony property in the Bridger River district of 
British Columbia was continued and a limited diamond drilling programme carried out. The results of 


this work were disappointing and the option on the property was dropped. 


During the year an induced polarization survey was completed on the company’s 24 claim group 
located in Bourlamaque Township, Northwestern Quebec. This property lies one and one-quarter miles 
east of the East Sullivan Mines Ltd. holdings, a former copper-zinc producer. The geophysical survey 
indicated several anomalous areas, one of which, located in an area unexplored previously, is of a size 
and intensity that warrants diamond drilling. It is planned to investigate this interesting area after 


freeze-up. 


Your company also participated in two prospecting syndicates, one of which is working in Ontario, 
the other in Ontario, Manitoba and British Columbia. The results of these ventures are not available at 


this time. 


During the past year, your company participated in the purchase of 714% convertible notes issued 
by Consolidated Canadian Faraday Limited to provide funds for preparing and equipping the Maskwa 
mine for production. All of these notes have now been redeemed by conversion or redemption for cash. 


Production from the Maskwa mine, under the management of Faraday, was commenced late in August, 1969. 


Enclosed you will find an information circular and a notice calling the annual general meeting of 
shareholders on October 29, 1969, at the hour of ten o’clock in the forenoon. If you cannot attend the 
meeting in person, you are requested to sign and return the enclosed proxy at your earliest convenience, 


in order that your shares may be represented at the meeting. 


On behalf of the Board, 


ASHTON W. JOHNSTON, 


President. 


HYDRA EXPLORATIONS LIMITED satance sneer 


AMALGAMATED UNDER THE LAWS OF ONTARIO 


ASSETS 
1968 

Cash in bank and short term bank deposits ..........0..0...0.cccccceseeeeeeees $ 51,094 $ 29,902 
Interest: receivable om motesincitecfecec ieee tees ts cha teos s/c 17,605 — 
Investment in unsecured convertible notes (714%) of Consolidated 

Canadian Faraday Limited (principal $420,000) at cost (see 

MOLG NALD) Hain comae nena REPRE On tee, 2 co. 03 eer 399,000 —— 
Investments in shares of and advances to other mining companies, 

at cost 

Listed (quoted market value $388,102) (see note 2) .......0....004. $ 132,177 347,971 

Unlisted (quoted market value $2,475) .............:c::cccetseeteneseeeeeseesenee 9,401 5,401 

Advances, to other mining.company er a.c........sv.cse enya eee eee = 300 


137,578 393,672 
Mineral ‘claims, richts and imferests, at cost %..................:ec-sscrestee ome 368,780 372,780 
Preprodaction expencitames pyc secs neg 2d. eRe eae neta 1,443,746 1,444,374 


Approved by the Board: 
W. CLARKE CAMPBELL, Director. 


W. M. O’SHAUGHNESSY, Director. 


$2,417,803 $2,200,728 


ol 1969 


LIABILITIES 
1968 
Accounts payable and accrued liabilities .00.0.0000.00000000.c.cccccccceeeeceeeeceeeeee $6 4.766 $ 2,028 
CAPITAL STOCK 
Authorized 
5,000,000 shares of a par value of $1 each 
Issued 
AO SOOO SALES ovina sirens a hae ee me ie ait ka ek $4,050,040 4,050,040 
Wess: discount: thereon 5 2-:c4ccce¢:eeacesacege Pern eens esa 1,450,000 1,450,000 
2,600,040 2,600,040 
DFR Geta tet eee 2 Sree eae Mg Sis 187,003 401,340 


2,413,037 2,198,700 


Nore 1. Subsequent to May 31, 1969, the Company converted 
$134,676 of notes into 38,479 shares of Consolidated 
Canadian Faraday Limited at $3.50 per share and received 
cash of $285,324 on redemption of the balance of the face 
value ($420,000) of the notes. 


Note 2. Quoted market value of the listed shares (which are shares 
of Consolidated Canadian Faraday Limited) as at August 
25, 1969 was $246,974. 


$2,417,803 $2,200,728 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of Hydra Explorations Limited 
as at May 31, 1969 and the statements of deficit, preproduction expenses 
and source and application of funds for the year then ended. Our 
examination included a general review of the accounting procedures and 
such tests of accounting records and other supporting evidence as we 


considered necessary in the circumstances. 


In our opinion, the accompanying balance sheet and statements of 
deficit, preproduction expenses and source and application of funds present 
fairly the financial position of the Company as at May 31, 1969 and the 
results of its operations and its source and application of funds for the year 
then ended, in accordance with generally accepted accounting principles 


applied on a basis consistent with that of the preceding year. 
CAMPBELL, LAwLEss & PUNCHARD 
Chartered Accountants 


Toronto, Ontario 


August 25, 1969 


PREPRODUCTION EXPENSES 
Year to May 31, 1969 


Balance beginning of year 
PL PAOCESS OL COMIPAILES Jacek pistes tok nee A oleets cs: Metre remem a aoe 


Aina) MAmAted: CONAPAIY veA.cuupsssdscaveacierniaties-ssurrsss sete AREER Oseaes? 


EXPLORATION AND DEVELOPMENT EXPENSES 
Engineering and geological services and expenses ..................0.00.: 
Government fees, licences and acreage taxes .................000. eee 
Diamondrdmilling yes... tect ore tee ee pat eee eee ero se 
Camp supplies, wages and equipment rental ..........00. cc 
SAMO Lng amd ASSAY ANG scot sceys seysesco: se-asss<ucsee ep say cece eceteenee eon ce eee 
GG ere reall esa mses ators Aiea capa eee athe PL oe 


Sunyeyuue van) Mnecuriing sie. ce se ee ear eye ame eR ws acy i 


ADMINISTRATIVE EXPENSES 
Head office and accounting services and expenses ........................ 
Le pall: aiid patil thetetate wi unues canteen es amines i aiecas Cammenga as Be 
IMiisee ll aueouas es aeskast ci cas.(setovcaiesac savas adgerie ren trees tart eae oa ea shen 
Stock exchansel fees and expenses cosas nse cececthmeeegt oes ohae, 
Transiterapents fees and expenses: ui... sep mene eae 
Government fees and :tames®s.csto.sctero-h-0 eat 2 eae oon oe oto ete Basle 


Shareholders’ information and publicity ..........000.00000cn. 


Total. preproducttonsexpenses: for, -year! r.n...n esteem eepesenseert 


Deduct preproduction expenses of amalgamated company written off 
£O: CORCIE” Seiagth re deer nite heer erent ost ene ne eee Eee eee 


Balancerend. of \VOat? sao .dere ese cere an vated acta eee ge ea 


1968 


$1,167,756 $1,167,756 
276,618 256,698 


1,444,374 1,424,454 


2,397 4,237 
8,890 8,402 
5,390 10,248 
4,784 
949 2,278 
507 1,005 
7,764 


30,691 26,170 


6,000 6,000 
300 1,850 
116 229 
200 200 

5,328 3,981 
205 255 

5,041 4,938 


17,190 17,453 
47,881 43,623 
1,492,255 1,468,077 
48,509 23,703 
$1,443,746 $1,444,374 


DEFICIT ioe |b 
Year to May 31, 1969 : 


Balance sheginnime yt oy eter neato once aoa BP sonetrae ct annie 


Add — Mineral claims, rights and interests of emaleenee company 
abandoned ($5,741) and preproduction expenses relating 
thereto, ($48./509) written (Off | ..........0.5.2-03.5 nee 


— Advances to other mining companies written off ............... 


Deduct (Interest, earned oof ect n sili cocks ctaes 18,516 


=— Revenue from sale jof gravel (.....-....:00:.0...5... cee eee — 
--) Gain onsale of INVeStIMents cise: -<.0. 0.0). re ee ea PPG 


Balance-end of years coe nat aie eee oc OR Merah Ae rae 


SOURCE AND APPLICATION OF FUNDS 
Year to May 31, 1969 


Cash in bank and short term bank deposits beginning of year ....... at aee 


RECEIPTS 


Proceeds of sale of investments.) 2..00.stectncs- ct  e 
Sale of gravel ......... EE tae ME EEN EUR ie TPR EMME  k wee 


DIsBURSEMENTS 
Purchase of notes of Consolidated Canadian Faraday Limited ..... 399, 000 
Cost of staking) cae een. Petes aceite sic seah ti tam Te eae 4 
Exploration and development expenses ............. Pee ci Me cer © , Peis a 
Administrative ..... ANN A eee a AR OnEPEE AA Me Spee | Sete nna Mae eat 17. 261 ia 


